


Reverse Mortgage Retirement Planner   2 

Developing Your Reverse 
Mortgage Retirement Plan  
While planning how to incorporate a reverse mortgage into 
your retirement portfolio, consider these factors and how they 
contribute to your financial stability:

   1.  How much money will you need in retirement to cover 
your expenses? 

   2.  What income sources and retirement assets do you 
have available to fund your retirement?

   3.  How will your retirement savings generate income to 
cover your expenses? 

   4.  What savings withdrawal rate will be viable throughout 
your retirement? 

   5.  Will you have access to money for unforeseen 
expenses such as health care, in-home care and home 
renovations? 

   6.  Do you want to leave something for your children, your 
grandchildren or other loved ones?

Chat with a 
reverse mortgage 
professional today.

Reverse Mortgage as a 
Retirement Solution

You’ve worked hard your whole life, and you’ve saved and invested 
as well as you could to make the most of your assets in retirement. 
Sometimes though, no matter how much you prepare, your 
financial picture can turn out to be less than perfect. Your ability to 
retire comfortably can hang in the balance. 

To create a more stable picture, more and
more older adults are building retirement plans using

their most valuable asset-their home equity. 

One way you can access home equity is through a Home 
Equity Conversion Mortgage (HECM), also known as a reverse 
mortgage loan. It’s a loan made just for adults over the age 62. 
And while reverse mortgages have helped homeowners improve 
their finances in retirement for 30 years, today’s reverse mortgage 
gives you greater freedom, provides options, has lower costs over 
time and more consumer protections. They can even allow you 
to access a growing line of credit that can be tapped whenever 
you need it. Are you looking for a way to increase your retirement 
cash now? Or would you like to have an alternative solution to 
accessing cash instead of drawing from your investments in a bear 
market? Do you want a safety net to make sure you’re prepared 
for the unexpected? All of these things can be accomplished with 
a reverse mortgage loan. It’s a versatile and effective retirement 
planning tool that’s designed to meet a variety of needs.

Throughout this retirement planner, you’ll learn the different ways 
a reverse mortgage loan can help you create a better retirement. 
But no two retirements are the same. After reading, call AAG to talk 
with a home equity solutions specialist and learn more about how 
a reverse mortgage can be used to meet your specific goals and 
needs. 

AAG is not a financial planner and does not offer financial planning services, so 
we encourage you to consult with your advisor and learn.
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Does a reverse mortgage loan 
fit with your goals? 

First, it’s important to evaluate your retirement goals. When do 
you want to retire? What do you want to do in your retirement? 
Many have had to make undesirable lifestyle sacrifices in 
retirement, and a reverse mortgage can help prevent that from 
happening to you. 

  UNDERSTANDING TRADITIONAL IRA AND ROTH  
401 (K) INVESTMENTS: These retirement accounts can 
be subject to taxation and may increase your tax liability 
once you start taking distributions. In contrast, a reverse 
mortgage is tax-free, meaning you are not taxed on the 
loan proceeds.

  GATHERING AND ANALYZING INFORMATION: Examine 
your current retirement savings and consider the 
additional income sources you expect to receive during 
retirement, like a pension or Social Security benefits. 
Then, analyze and review your current asset allocations 
and expected retirement income, and estimate how 
long your savings will last.

  EVALUATING YOUR OPTIONS: You might find that you 
are not on track to achieve your retirement income 
goals and that you may need to increase your savings 
or retirement plan contributions. If these are not viable 
options and you would like to achieve your retirement 
goals, maintain your lifestyle, or simply be prepared 
for the unexpected, a reverse mortgage loan with AAG 
could be the perfect solution.

No two retirements
are the same.

  ACCESSING ALL YOUR OPTIONS: There are various 
retirement income solutions that may fit your situation. 
Your strategy could include using retirement plan 
savings, investment options like Certificates of Deposit 
(CDs) or mutual funds, and leveraging your home’s 
equity through a reverse mortgage line of credit.
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What is a reverse mortgage loan?

A reverse mortgage loan is a way for borrowers age 62 or 
older to unlock the equity in their homes by turning it into 
tax-free cash without having to make any monthly mortgage 
payments.* We recommend consulting your tax advisor when 
researching a reverse mortgage loan.

*Borrowers are responsible for paying property taxes, homeowner’s insurance, 
and for home maintenance.

Here’s how you qualify: 

  To be eligible, the borrower on title must be 62 years or 
older (a non-borrowing spouse may be under age 62). 

 The home must be the borrower’s primary residence. 
 
  The borrower must own the home and meet the 

financial requirements of the HECM program.

What are your obligations with a 
reverse mortgage loan? 

Borrowers must continue paying property taxes, homeowners 
insurance, maintain the home, live in the home, and otherwise 
comply with the loan terms. 

How can you access funds?
Reverse mortgage loan proceeds can be accessed in several ways:

   1.  LUMP SUM PAYOUT: Maximize your cash payout now to 
pay off large expenses. 

   2.  MONTHLY INSTALLMENTS: Receive monthly payouts for 
a fixed term or for the rest of your life.*

   3.  HECM GROWING LINE OF CREDIT: Gain lifetime access 
to a growing line of credit while eliminating monthly 
mortgage payments.

   4.  A COMBINATION OF ALL THREE: By working with an 
AAG professional, you’ll have a better understanding of 
the solution that works for you.

*Available with Tenure-based or Modified Tenure plans, so long as the borrower does not 
default on the loan. The borrower must maintain home as principal residence, pay all 
taxes, homeowner’s insurance. maintain the home and comply with all other loan terms. 
With Modified Tenure plans, the lender will set aside a specific amount of money for a line 
of credit.

4   aag.com
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Five Strategic Ways to Use a 
Reverse Mortgage Loan

   1. HECM Growing Line of Credit

  Only available to homeowners 62 and over, a HECM 
growing line of credit is similar to a home equity line 
of credit (HELOC), only much better. With it, you can 
establish a line of credit using a reverse mortgage loan, 
and you can let that line of credit grow at an interest 
rate that is equal to current loan rates. And unlike 
a traditional HELOC, this loan does not have a pre-
determined repayment period—it can be available for a 
duration determined by you. A HECM line of credit also 
includes a compounding feature, which means your 
available credit increases each period on the prior 
period’s available credit balance. At any time, the line 
of credit can be accessed for incidental cash or even 
converted to monthly term or tenure payments.

   2.  Protection from Investment Downturns

  You can set up a reverse mortgage loan at the 
beginning of your retirement to help minimize risk to 
your investment portfolio. This allows you to withdraw 
from your investments during years of normal returns, 
and in a down market, withdraw from your HECM line 
of credit. This strategy allows your investments time 
to recover from bear markets. Withdrawing from your 
investments during down markets may also increase the 
likelihood that you will deplete your investment assets 
sooner than planned. By utilizing your home equity 
with a reverse mortgage, you have a greater chance of 
preserving your investment portfolio longer throughout 
your retirement.

LINE OF CREDIT AMOUNT

1 2 3 4 5 6 7 8 9 10
YEARS

Market Volatility Cycles

*Supplement your monthly 
income with a reverse mortgage 
loan during portfolio downturns.

PORTFOLIO PERFORMANCE

YEARS
1For illustration purposes only. Actual portfolio performance may vary. 

HECM Reverse Mortgage 
Growing Line of Credit Investment Portfolio Volatility1
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  3.  “Right-Size” to a More Desirable Home

  Are you looking for a single-story home or one that is 
easier and less expensive to maintain? Or do you want 
to move to warmer weather or be closer to your kids 
and grandkids?

  Well, you may not know it, but a HECM for Purchase 
loan combines a reverse mortgage with the equity 
from the sale of your previous home—or from other 
savings and assets—to buy your next primary home in 
a single transaction. Regardless of how long you live in 
the home or what happens to your home’s value, you 
only make one down payment toward the purchase. All 
other monthly mortgage payments are eliminated. And 
just like with any mortgage, you are still responsible for 
property taxes, homeowners insurance and maintaining 
the property. 

Not only did working  
with AAG to obtain a 
HECM for Purchase 
make it possible for us 
to retire ten years sooner 
than we thought we 
could, it allowed us to 
take advantage of a strong 
real estate market to 
obtain our dream home.

Andy and Beatrice H., Florida

$300,000 at your disposal and no monthly 
mortgage payments, provided that you pay 
property taxes, homeowner’s insurance and 

maintain the property

For illustration purposes only. Closing costs and other settlement costs are additional. 
The liens on the home need to be paid off when it is sold.

    $200,000
+ $150,000

    $350,000

Down Payment

HECM to Complete Purchase

New Home Purchase Price

Sell Your Home 
You receive $500,000 from the sale of 

your existing home.

Purchase New Home
You find a NEW home for $350,000.

 Use $200,000 as a down payment.
Use $150,000 from a HECM For Purchase to 

complete new home purchase.
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  5.   Reduce Your Tax Burden and Maximize Your 
Deductions

  If you fall under a higher tax bracket or if you take 
withdrawals from your investment accounts, you might 
pay high capital gains taxes. As a way of alleviating 
your overall tax burden during retirement, you can 
supplement your income by using the tax-free loan 
proceeds from a reverse mortgage.

  And with a HECM loan, you have the flexibility of not 
making interest payments on your loan. If you choose 
this option, the interest on your loan is deferred 
(usually until you sell the home). Working with your 
financial advisor, you can design a 
strategy to maximize this 
deduction. For example, 
you can use HECM 
proceeds to cover any 
tax burden when you 
convert an Individual 
Retirement Account 
(IRA) to a Roth IRA.

Your Guide to a Better Retirement    7 

 4.  Bridging Your Social Security Benefits

Have you ever worried about outliving your savings?  If so, waiting 
to claim your Social Security benefits until full retirement age can 
maximize your monthly payout. During this time, you can use 
a reverse mortgage to supplement your finances. This strategy 
makes the most sense for those who expect to rely mostly on 
Social Security income later in life and who expect to live longer 
than average—living longer means you’ll benefit more from the 
larger monthly Social Security income. While there are many ways 
to responsibly apply a reverse mortgage to one’s retirement, this 
specific strategy is not for everyone. For example, it might not 
give you the best financial outcome if you may need to use your 
home equity for another purpose later in life or if you don’t expect 
to live longer than the average life expectancy. Using a reverse 
mortgage to delay the commencement of Social Security payouts 
can greatly improve retirement for some, but it may not be the 
best use of home equity for others. As you continue to research 
reverse mortgage loans, we encourage you to weigh the pros and 
cons of each strategy. Here is an example of how you could put 
this specific strategy to use: 

Esther1 is a 62-year-old homeowner who wants to let her investment portfolio 
grow and delay using her Social Security benefits. She gets a reverse mortgage 
loan on her $350,000 home and qualifies for an estimated loan of $143,500. She 
then elects to receive monthly payments of about $1,600 until she turns 70 years 
old. As referenced on the chart 2, if Esther decided to receive her Social Security 
benefits at age 62, she would have received an estimated lifetime monthly 
benefit of $1,016. By using a reverse mortgage to help delay her Social Security 
until age 70, she is now eligible to receive a monthly benefit of $1,789—almost 
double what she would have received at age 62.

 Social Security Benefits Estimator2

62
65
68
70

Age of 
Retirement

Estimated 
Monthly 
Benefit

$1,016.00
$1,265.00
$1,572.00
$1,789.00

 1This example is based on a loan with a monthly adjusting variable-rate feature, a borrower age 62 and an 
annual percentage rate of 14.693%. There are no liens on the property to pay off, or set-asides for repairs, 
taxes or insurance. Proceeds will be affected by the appraisal and costs associated with obtaining the loan. 
The APR may be increased after consummation. 2Social Security benefits calculator from bankrate.com/
calculators/retirement/social-security-benefits-calculator.aspx
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A HECM Line of Credit Can Be a 
Better Retirement Solution

Most homeowners are aware of the benefits and downsides 
of a home equity line of credit (HELOC). But only available to 
those over the age of 62, a HECM Line of Credit can offer greater 
advantages. Below is a chart that compares the two.

A HELOC requires you to pay a monthly interest 
payment, at a minimum, often for 10 years, 
then amortized over remaining 20, which can 
substantially increase your payment.

No monthly mortgage payments are required 
(Borrowers must continue to pay property 
taxes, homeowner’s insurance, and maintain 
the property.)

Does not grow under normal circumstances. 
Must request increase and often require full credit 
application, appraisal, income varification, and 
associated fees.

Line of credit can be decreased or closed without 
warning. 

Typically due at the end of 10, 20, or 30 years.

May have a penalty.

Not insured by the Federal Housing 
Administration.

A HELOC often requires an annual fee to keep the 
loan open.

Unused line of credit grows at the same rate the 
borrower is paying on the used credit, thus the 
LOC amount increases.

Line of credit remains open as long as the borrower 
lives in the home and complies with all loan terms.

Typically due when the last borrower or eligible 
non-borrowing spouse leaves thye home or does 
not comply with the loan term.

No pre-payment penalties.

Insured by the Federal Housing Administration.

There are no fees to keep the HECM line of 
credit open.

Payments

Line of Credit 
Growth

Accessibility

Due Date

Pre-Payment 
Penalty

Government-
Insured

Annual Fee

Payments

Line of Credit 
Growth

Accessibility

Due Date

Pre-Payment 
Penalty

Government-
Insured

Annual Fee

HECM Line of CreditHome Equity Line of Credit (HELOC)

Pick up the phone and call AAG today
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We Make Your Best Interests a Priority

A number of consumer safeguards have been established 
to protect reverse mortgage borrowers. These protections 
ensure lenders like American Advisors Group are doing their 
jobs correctly, and that you and your family have a thorough 
understanding of how a reverse mortgage loan works. The 
following consumer safeguards were instituted for your 
protection.

Non-Recourse Loan

HECMs are non-recourse loans. 
Neither you nor your heirs 

will ever owe more than the 
loan balance or the value 

of the property at maturity, 
whichever is less; and your heir 

is not obligated to use assets 
other than the home to repay 

the debt.

Call AAG today.

No Pre-Payment Penalty

Although the loan is not due and 
payable until the last borrower or 

eligible non-borrowing spouse 
leaves the home or does not 

comply with the loan terms, you 
may choose to repay the loan at 

any time without incurring 
additional costs.

HUD Fee Limitations

HECM loan origination fees 
are regulated by the U.S. 

Department of Housing and 
Urban Development. Other 
reverse mortgage costs may 

vary among creditors and 
loan types.Non-Borrowing Spouses

Loan amounts are available to borrowers with a non-borrowing 
spouse under the age of 62. New rules also allow the eligible spouses 
of borrowers who pass away to stay in the home without foreclosure 
as long as the surviving spouse continues to pay property taxes, 
homeowners insurance, and home maintenance, and otherwise 
complies with the loan terms. Knowing that the loss of a loved one is 
already hard enough, this feature was implemented to ensure spouses 
have the security of knowing they’re safe in their home.

Financial Assessment
HUD now requires a more thorough evaluation of borrowers’ abilities 
to meet the financial obligations of their reverse mortgage loan. This 
ensures that a reverse mortgage can be a sustainable, long-term 
solution for borrowers.

Counseling
All reverse mortgage applicants undergo independent, third-party, 
HUD-approved counseling. This ensures that borrowers understand 
the financial implications associated with their reverse mortgage, 
what their obligations are and what other alternatives may be 
available to them. AAG strongly believes in third-party counseling 
because it helps borrowers feel comfortable with the process and 
understand their options.
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Still have questions?
Call AAG and speak with one of our

reverses mortgage professionals.

Your Next Steps

AAG professionals are here to listen to your goals, look at your 
current financial situation, and answer any questions you may 
have. The process is easy.

Call AAG

Counseling and 
Application 

Processing and 
Approval 

Closing
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What Customers are Saying About AAG

The proof is in the lives of our happy clients. By working directly 
with our customers, our AAG professionals are able to find the 
right solution to help them achieve a better retirement.

The entire process was very smooth and concise. It was just 
the boost in cash flow we needed to live a good life without 
dipping into our stocks and bonds. This was the perfect 
solution for us.

It’s a real life changer. Imagine having extra money every 
month, and not having to use my credit cards to make ends 
meet!

- Bruce and Linda Collins 

- Dominic Zappia 

Learn more or speak with one of our
reverse mortgage professionals today.

AAG is:

Caring Driven Ethical



NMLS# 9392 (www.nmlsconsumeraccess.org). American Advisors Group (AAG) is headquartered 
at 3800 W. Chapman Ave., 3rd & 7th Floors, Orange CA, 92868. AAG conducts business in 
the following states: AK (Alaska Mortgage Broker/Lender License No. AK9392), AL, AR, AZ 
(MB_0911141), CA (CA Loans made or arranged pursuant to a California Finance Lenders Law 
license (603F324) and Licensed by the Department of Business Oversight under the California 
Residential Mortgage Lending Act (4131144)), CO (Regulated by the Division of Real Estate; to 
check the license status of your mortgage loan originator, visit http://www.dora.state.co.us/real-
estate/index.htm), CT, DC (District of Columbia Mortgage Dual Authority License No. MLB9392), 
DE, FL, GA (residential Mortgage Licensee #22849), HI, IA, ID, IL (Illinois Residential Mortgage 
Licensee; Illinois Commissioner of Banks can be reached at 100 West Randolph, 9th Floor, Chicago, 
Illinois 60601, (312)814-4500), IN, KS (Kansas Licensed Mortgage Company MC. 0025024), KY, LA, 
MD, ME (SLM11356), MI, MN, MO (4824 NW Gateway Ave, Suite 201, Riverside, MO 64168), MS 
(Licensed by the Mississippi Department of Banking and Consumer Finance), MT, NC, ND, NE, NH 
(Licensed by the New Hampshire banking department), NJ (Licensed by the N.J. Department of 
Banking and Insurance), NM, NV, NY (Licensed Mortgage Banker-NYS Department of Financial 
Services; American Advisors Group operates as American Advisors Group, Inc. in New York.), OH 
(MBMB.850159.000), OK, OR (ML-4623), PA (Licensed by the Pennsylvania Department of Banking 
28356), RI (Rhode Island Licensed Lender), SD, SC, TN, TX (Mortgage Banker Registration, 13785 
Research Blvd, Ste. 125, Austin, TX 78750), UT, VA (Licensed by the Virginia State Corporation 
Commission MC – 5134), VT (Vermont Lender License No. 6384), WA (Consumer Loan # CL-
9392),WV, WI, WY (WY-DBA AAG Reverse Mortgage Lender/Broker License No. 2331). AAG is an 
equal housing lender.  These materials are not from HUD or FHA and were not approved by HUD 
or a government agency.
A reverse mortgage increases the principal mortgage loan amount and decreases home equity 
(it is a negative amortization loan). AAG works with other lenders and financial institutions that 
offer reverse mortgages. To process your request for a reverse mortgage, AAG may forward your 
contact information to such lenders for your consideration of reverse mortgage programs that 
they offer. 
When the loan is due and payable, some or all of the equity in the property no longer belongs 
to borrowers, who may need to sell the home or otherwise repay the loan with interest from 
other proceeds. AAG charges an origination fee, mortgage insurance premium, closing costs 
and servicing fees (added to the balance of the loan). The balance of the loan grows over 
time and AAG charges interest on the balance. Interest is not tax-deductible until the loan is 
partially or fully repaid.
Borrowers are responsible for paying property taxes, homeowner’s insurance, maintenance, 
and related taxes (which may be substantial). We do not establish an escrow account for 
disbursements of these payments. A set-aside account can be set up to pay taxes and 
insurance and may be required in some cases. Borrowers must occupy home as their primary 
residence and pay for ongoing maintenance; otherwise the loan becomes due and payable.  
The loan also becomes due and payable (and the property may be subject to a tax lien, other 
encumbrance, or foreclosure) when the last borrower, or eligible non-borrowing surviving 
spouse, dies, sells the home, permanently moves out, defaults on taxes, insurance payments, 
or maintenance, or does not otherwise comply with the loan terms.  V2017.08.23_OR

Call AAG today!


